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IMPORTANT DISCLOSURES
The information contained herein should be read in conjunction with, and is qualified by, the information in KBS Real Estate Investment Trust II’s (the 
“Company”) Annual Report on Form 10-K for the year ended December 31, 2017, and in the Company’s Quarterly Report on Form 10-Q for the period 
ended June 30, 2018, including the “Risk Factors” contained in each filing.

FORWARD-LOOKING STATEMENTS
Certain statements contained herein may be deemed to be forward-looking statements within the meaning of the Federal Private Securities Litigation 
Reform Act of 1995. The Company intends that such forward-looking statements be subject to the safe harbors created by Section 27A of the Securities 
Act of 1933, as amended, and Section 21E of the Securities Exchange Act of 1934, as amended. These statements include statements regarding the 
intent, belief or current expectations of the Company and members of its management team, as well as the assumptions on which such statements are 
based, and generally are identified by the use of words such as “may,” “will,” “seeks,” “anticipates,” “believes,” “estimates,” “expects,” “plans,” “intends,” 
“should” or similar expressions. Readers are cautioned not to place undue reliance on these forward-looking statements, which speak only as of the date 
they are made. The Company undertakes no obligation to update or revise forward-looking statements to reflect changed assumptions, the occurrence 
of unanticipated events or changes to future operating results over time, unless required by law. Such statements are subject to known and unknown 
risks and uncertainties which could cause actual results to differ materially from those contemplated by such forward-looking statements. The Company 
makes no representation or warranty (express or implied) about the accuracy of any such forward-looking statements. These statements are based on a 
number of assumptions involving the judgment of management.

The Company may fund distributions from any source including, without limitation, from offering proceeds or borrowings. Distributions paid through June 
30, 2018 have been funded in part with cash flow from operating activities, debt financing, proceeds from the sales of real estate properties and the 
repayment or sale of real estate loans receivables. There are no guarantees that the Company will continue to pay distributions or that distributions at 
the current rate are sustainable. Actual events may cause the value and returns on the Company’s investments to be less than that used for purposes 
of the Company’s estimated NAV per share. With respect to the NAV per share, the appraisal methodology used for the appraised properties assumes 
the properties realize the projected net operating income and expected exit cap rates and that investors would be willing to invest in such properties at 
yields equal to the expected discount rates. Though the appraisals of the appraised properties, with respect to CBRE, and the valuation estimates used 
in calculating the estimated value per share, with respect to CBRE, the Company’s advisor and the Company, are the respective party’s best estimates 
as of September 30, 2017, the Company can give no assurance in this regard. Even small changes to these assumptions could result in significant 
differences in the appraised values of the appraised properties and the estimated value per share. These statements herein also depend on factors such 
as: future economic, competitive and market conditions; the Company’s ability to maintain occupancy levels and rental rates at its real estate properties; 
and other risks identified in Part I, Item IA of the Company’s Annual Report on Form 10-K for the year ended December 31, 2017, as filed with the SEC 
on March 8, 2018.
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ABOUT KBS
Ø Formed by Peter Bren and Chuck Schreiber in 1992. Over 26 years of 

investment and management experience with extensive long-term 
investor relationships.

Ø Transactional volume in excess of $37.7 billion1, AUM of $11.4 billion1

and 37.5 million square feet under management1.

Ø 8th Largest Office Owner Globally, National Real Estate Investor2.

Ø Ranked among Top 53 Global Real Estate Investment Managers, 
Pensions & Investments3.

Ø Buyer and seller of well-located, yield-generating office and industrial 
properties.

Ø Advisor to public and private pension plans, endowments, foundations, 
sovereign wealth funds and publicly-registered non-traded REITs.

Ø A trusted landlord to thousands of office and industrial tenants nationwide.

Ø A preferred partner with the nation’s largest lenders.

Ø A development partner for office, mixed-use and multi-family 
developments.

1 As of March 31, 2018
2 The ranking by National Real Estate Investor is based on volume of office space owned globally, as of December 31, 2017
3 KBS was ranked #38 on Pensions & Investments List of Largest Real Estate Investment Managers, October 16, 2017
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KBS REIT II ASSET MAP
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PORTFOLIO HIGHLIGHTS AS OF JUNE 30, 2018
FUND OVERVIEW

Total Raised 
$1.82 billion

Current Net Asset Value (NAV)1

$4.89 per share

Total Distributions Paid2

$9.61

Current Distribution Rate
5.00% based on NAV

PORTFOLIO OVERVIEW

Total Equity Sales & Debt Asset Payoffs3

$2.47 billion

Current Cost Basis4

$1.48 billion

June 2018 Estimated Value of Portfolio5

$1.23 billion

Current Rentable Sq. Ft6

4,523,902

Total Leased7

83.5%

Total Leverage
31.0%

1 Data as of 9/30/17. See KBS REIT II’s Current Report on Form 8-K filed with the SEC on December 11, 2017
2 See slides 7 & 8 for detail on distribution history and rates.  The $9.61 total distribution is a result of a special distribution of $0.05 in February 2013, a special distribution of $4.50 in September 2014 with the balance

from monthly distributions. 
3 Amount includes disposed assets. As of June 30, 2018, KBS REIT II had sold 17 equity assets and had eight debt investments that were sold or paid off upon or prior to maturity.
4 Represents cost basis, which is acquisition price (excluding closing costs) plus subsequent capital expenditures for real estate properties in the portfolio as of June 30, 2018.
5 Based solely on the September 30, 2017 estimated fair value of real estate properties owned as of June 30, 2018.
6 Represents rentable square feet of real estate properties owned as of June 30, 2018.
7 Includes future leases that have been executed but had not yet commenced as of June 30, 2018.
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1  On November 22, 2010, KBS REIT II originated the One Kendall Square First Mortgage in the amount of $175.0 million. On November 30, 2010, KBS 
REIT II sold a pari passu participation interest with respect to 50% of the outstanding principal balance at par to an unaffiliated buyer. On April 
5, 2011, KBS REIT II restructured the note into Note A and Note B. KBS REIT II sold Note A, at par, to an unaffiliated buyer and retained a $42.5 
million investment in Note B. Upon maturity in December 2013, the borrower under the One Kendall First Mortgage paid off the entire principal 
balance outstanding due to KBS REIT II in the amount of $87.5 million.

Property Name
City, State

Property Type/ 
Loan Type

Origination 
Date

Purchase/
Origination Price Date Paid Off Balance Paid Off

Northern Trust
Building

San Diego, CA

Office/Senior A Note  
& B Note

12/31/08,
6/27/12  $59,428,000 6/27/12  $85,805,000 

One Liberty Plaza
New York, NY

Office/
First Mortgage 2/11/09  $66,700,000 10/11/13  $114,294,000 

One Kendall Square
Cambridge1   

Mixed Use Facility/ 
Mortgage Participation 11/22/10  $87,500,000 12/4/13  $87,500,000 

Tuscan Inn
San Francisco, CA

Hotel/
First Mortgage 1/21/10 $20,200,000 2/7/14 $20,200,000

Chase Tower
Austin, TX

Office/
First Mortgage 1/25/10 $59,200,000 2/14/14 $58,815,000

Pappas Commerce
Boston, MA Industrial Park/ 

First Mortgage 4/5/10 $32,673,000 6/9/14 $32,673,000

Summit I & II
Reston, VA

Office/
First Mortgage 1/7/12 $58,750,000 8/4/15 $58,272,000

Sheraton Charlotte
Airport Hotel
Charlotte, N.C.

Hotel/
First Mortgage 7/11/11 $14,500,000 6/1/18 $13,852,000

TOTAL $398,951,000 $471,411,000
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CORPORATE TECH CENTRE
REPOSITIONING
Ø Sold 3 of 8 buildings for $97.4 million.
Ø Five remaining buildings will soon be 

vacant with over 400,000 SF of prime 
available space.

Ø Focus is on renovating the remaining 5 
buildings and rebrand as District | 237.

Ø This is an opportunity to create a 
campus environment for one large 
tenant or multiple tenants with their 
own individual buildings

Ø Dynamic Silicon Valley market a draw 
for many employers.
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TENANCY OVERVIEW AS OF JUNE 30, 2018

1 Leased occupancy includes future leases that had been executed but had not yet commenced as of June 30, 2018.
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Bookkeeping Services 
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Industry Diversification
Occupied Square Feet

Top 10 Tenants Industry Property

Lease 
Expiration 

Date
Leased SF % 
of Portfolio

The University of Phoenix Educational Services Fountainhead Plaza 8/31/2023 12.1%

Anadarko Petroleum Corporation
Mining, Oil & Gas 

Extraction
Granite Tower 4/30/2021 9.3%

Ericsson, Inc
Computer Sys. Design & 

Programming
Corporate Tech Center 10/31/2018 8.6%

Union Bank Finance Union Bank 1/31/2022 8.0%

PricewaterhouseCoopers, LLP
Accounting, Tax, 

Bookkeeping Services
300 - 600 

Campus Drive Buildings
10/31/2031 4.9%

Fairfax County Schoolboard Public Admininstration Willow Oaks 3/31/2029 3.3%

Bill Barrett Corporation
Mining, Oil & Gas 

Extraction
Granite Tower 3/31/2019 2.2%

Morgan Stanley Finance
Pierre LaClede

300 - 600 Campus Drive
8/31/2025
1/31/2028

1.8%

Shionogi USA, Inc.
Professional, Scientific, 

and Legal
300 - 600

Campus Drive Buildings
7/31/2026 1.6%

Drinker Biddle & Reath LLP [1] Legal Services
300 - 600

Campus Drive Buildings
10/31/2029 1.6%

53.4%

5.0 years

Total (based on total occupied square feet)

Weighted Average Lease Term
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PROPERTY UPDATES

Ø Granite Tower

Ø Union Bank Plaza

Ø Fountainhead Plaza

Union Bank Plaza

Granite Tower

Fountainhead Plaza
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REIT II GOALS

Ø Continue to strategically sell assets and pay special 
distributions

Ø Negotiate lease renewals or new leases that facilitate 
the sales process and enhance property stability for 
prospective buyers

Ø Complete capital projects, such as renovations or 
amenity enhancements, to attract quality buyers

Ø Finalize strategic alternatives assessment and decide 
course of action
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Q&A
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THANK YOU!




